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Abstract
Th�s paper exam�nes the nature of �nterconnectedness between the returns of the pr�ce of o�l and fore�gn
exchange on selected agr�cultural commod�ty pr�ces. To do th�s, the authors leverage the novel methodology of
a sp�llover �ndex developed by D�ebold and Y�lmaz (2012) that reports pred�ct�ve d�rect�onal measurement of
volat�l�ty sp�llovers. Internat�onal Journal of Forecast�ng 28, no. 1: 57-66) that reports: (�) Net sp�llovers; (��)
D�rect�onal sp�llovers; (���) Pa�rw�se net sp�llovers; and (�v) Total sp�llover �nd�ces. Th�s study also captures all
secular and cycl�cal movements w�th the a�d of roll�ng w�ndow analys�s to ensure the robustness of the
est�mat�ons. Emp�r�cal analyses are constructed based on monthly real�sed frequency data from 2006M1 to
2016M7. The emp�r�cal analys�s from the full sample s�ze shows that r�ce, sorghum, pr�ce �nflat�on, a nom�nal
effect�ve exchange rate and o�l pr�ce d�splay weak pass-through among the �nvest�gated var�ables wh�le
banana, cocoa, groundnut, ma�ze, soybean and wheat are net transm�tters of sp�llover. Based on these
revelat�ons, several pol�cy prescr�pt�ons for the agr�cultural commod�ty markets and the�r d�verse responses to
e�ther exchange rate fluctuat�ons or a dw�ndl�ng o�l pr�ce are suggested for N�ger�a.
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